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AUDITOR'S REPORT

To,

All Members,

THE BHADRAN PEOPLES CO OP BANK LTD.,

BHADRAN

We are appointed as statutory auditors for your bank by the Registrar, Cooperative Societies, Gujarat State,
Gandhinagar vide order No.347/2020 date 09/07/2020. As per the conditions of the order, we have completed the
audit on the basis of information provided by the bank. After auditing the bank's Balance Sheet, Profit and loss
account and other accounts, we submit our report asunder:

We have audited the attached Balance Sheet of THE BHADRAN PEOPLES CO OP BANK LTD. As at 31"
march 2020 and the related Profit and loss account annexed there to for the year ended on that date in which the
returns of head office audited by us are incorporated. The preparation and presentation of the financial statements
are the responsibility of the bank management. Our responsibility is to express our opinion on these financial
statements based on our Audit.

We conducted our audit in accordance with the generally accepted auditing standards in India. Those
standards require that we plan and perform our audit to obtain reasonable assurance whether the financial statements
are free from material misstatements. An audit includes examination on test basis, evidence supporting the amounts
and discloser in financial statements. An audit also includes assessing the accounting principles used and significant
presentation. Our audit is not an investigation which is carried out for specific purpose such as to detect fraud We
believe that our audit provides a reasonable basis for our opinion.

After auditing the bank balance sheet, profit & loss account and other accounts read together with
significant accounting policies and notes on accounts based on the information and explanations given to us and the
matters that have come to our knowledge during the course of our audit subject to our remarks given in audit memo
inpart-1 & 2 in GUJARATI and all other annexure forming part thereof. We submit our report as under

a. The Board of Directors has conducted the working of the bank as per bye-laws and also provisions of
cooperative law/ rules. The Board of directors has followed the rules and regulations

b. The Board of Directors has carried out the instructions of RBI, given from time to time

c. The books of accounts and accounting system are maintained as required under provisions of cooperative
law and also the instructions of RBI.

d. The transaction of the bank which have come to our notice have been within the powers of the bank. The

other shortfalls and irregularities observed while random scrutiny of documents and account observations
are subject to our remarks given in audit memo in part-1 and part-2 in Gujarati, bank's Balance sheet and
Profit and loss Account reflects the true and fair view of the financial position, the figure of capital,
borrowing assets investment and profit shows true position.

Bank has properly maintained SLR and CRR standards.

Bank has made proper classification of NPAs as per guidelines of The Reserve Bank of India.

No advances have been given to members of board of Directors or their relative during the year.

The directors or other office bearers are not disqualified for their position.

During the year under audit there was no write off or compromise of any loan accounts.

During the year under audit there was no compromise of dues through court.

TR oo

Seal: Name of Auditor: DATTATRAYAR. BHATT
Date: 20.10.20 Designation: = CHARTERED ACCOUNTANT
Penal No.: 347
M.NO. 035714
UDIN NO-20035714AAAABX8788
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NOTES FORMING PART OF THE BALANCE SHEET AS AT 31" MARCH 2020 AND PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31°"MARCH 2020

SIGNIFICANT ACCOUNTING POLICIES :-

Accounting Convention :

The financial statements are prepared and presented under the historical cost convention on going
concern basis following the accrual concept of accounting, unless otherwise stated. The financial
statements comply with generally accepted accounting principles, statutory requirements prescribed
under the Banking Regulations Act, 1949, circulars and guidelines issued by the Reserve Bank of India
(RBI) from time to time, Accounting Standards(AS) issued by the Institute of Chartered Accountants of
India(ICAI) and current practices previling within the banking industry in India.

Use of Estimates:

The preparation of the financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, revenues and expenses and discloures of contingent liabilities, at the date of
financial statements. Actual could differ from those estimates. Management believes that estimates
used in the preparation of the fiancial statements are prudent and reasonable.

Investment

Classification:

For the purpose of disclosure in the Balance sheet, Investments are classified under four groups as
required under RBI guidelines - Government Securities, Other approved securities, Shares with Co-
operative institutions and other Investments.

Valuation:

# Investmentsare carried at their acquisition cost.

# In case of shares, mutual fund units, bonds & other Investments, the scrip wise appreciation is
ignored. Market value of Govt. Securities (excluding Treasury bills) is determined on the basis of
the price list published by RBI or the prices periodically declared by PDAI jointly FIMMADA for
valuation at year end. In case of unquoted govt. securities, market price or fair value is determined
as per therates published by FIMMDA.

# Any premium on acquisition of investment is amortized over the balance period to maturity.

# Interest accrued up to the date of acquisition of securities (i.e. broken period interest) is included in
the acquisition cost.

# Brokerage, Commission, CCIL charges etc. pertaining to investments paid at the time of acquisition
are charged as expenditure.

# Upfrontincentives received on subscription to securities are recognized as income.

# Diminution other than temporary, if any, in the value of Investmebts is provided for by debiting
profit & Loss Account reducing the value of Investments. Diminution, if any, in thevalue of
Government Securities & other approved securities is not accounted for.

# Appreciation in the vale of investments except to the extent of cost price, where there has been a
diminution earlier, is not accounted for.

Profit/Loss on Sale:
#  Profit in respect of investments /mutual fund sold is included in profit & loss account as profit on
sale of investments.

# Loss, ifany, onsale of investments is charged to profit & loss account as loss on sale of investments.
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ADVANCES

It terms of guidelines issued from time to time by Reserve Bank of India, Advances are Classified in to
Performing Assets Standard Assets

Non-Performing Assets Sub-Standard Doubtful or loss Assets

Necessaary provisions are made for Non-performing assets (NPAs) as per prudential by Reserve Bank of
India as under.

Sub-Standard 10 %

Doubtful 100 % for the Unsecured portion plus
20% / 30% of the secured portion depending
upon the peri the Advances has remained Doubtful

Loss 100 %

Advances are stated at gross value and the provisions of NPA and provision for standard assets are shown
under the head " Reserve Fund & Other Reserve Fund ”.

Overdueinterest on NPA is credited to "Overdue Interest Reserve" account as per directives of RBI.

Amount Realized /Recovered in case NPA are first adjusted against outstanding Interest Amount.

Provision for standard Assets is madeat0.25% instead @0.40%

The Total provision held for Non-Performing Assets is more than the provision required as per prudential
norms of RBI. Provision is held in the following funds shown.

Under the head "Reserve and Other Funds" in Balance Sheet.

- Standard BDDR Provision

- Bad & Doubtful Reserve

FIXED ASSETS & DEPRECIATION:

Fixed assets are carried at historical cost less accumulated depreciation. Cost includes incidental expenses
incurred on acquisition of assets.

Depreciation on Fixed assets purchased during the year is charged for the year. No depreciation is charge on
fixed assets sold during the year.

Depreciation on Dead Stock, Safe Deposit Vault, Building and Computer are provided as per WDV method.
Depreciation on Fixed assets is provided at following rates:

Sr.No Accet Category Rate of Depreciation
1 Dead Stock 10.00%
2 Building 02.50%
3 Vehicle 15.00%
4 Computers 33.00%
5 Safe Deposit Vault 05.00%
6 Solar Systms 15.00%

RECOGNITION OF REVENUE & EXPENDITURE

Items of Income & Expenditure are recognized on an accrual basis except for closing Allowance which is
being accounted for on cash basis.

Incomes from non performing assets are recognized to the extent realized, as per the directives issued by RBI
exceptincaseof PACS.

Interest on Govermment Securities, Debentures and other Fixed income Securities,are recognized on accrual basis.
Income on discounted instrument is recognized over the tenure of the instrument.

Dividend income from investment in shares is accounted on receipt basis.

Telephone and Electricity expenses are accounted onreceipt basis.

O
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7  EMPLOYEE BENEFITS:

a] Contribution to Provident fund is accounted on accrual basis with corresponding contribution to recognized
fund.

b] The bank contributed to Approved Gratuity Scheme administrated by independent trustees and bank’s
contribution to the scheme as well as the amount of gratuity paid to employees in excess of the amount from
insurer as pre scheme are accounted for as gratuity expenses.

c] Leaveencashment paid to employees as per bank’s policy are accounted for on accrual basis. Bank has paid
contribution to the scheme which is accounted for as expenses.

8 PROVISIONS:
Provisions is recognized when the bank has a present obligation as result of past event where it is probable
that an outflow of resources will be required to settle the obligation, in respect of whech reliable estimate can
be made. Provisions are not discounted to its present value and are determined based on best estimate
required to settle the obligation at the balance sheet date. these are reviewed at each balance sheet and
adjusted to reflect the current best estimates except to Note No. 7 Employees benefits.

9 CONTINGENT LIABILITIES AND ASSETS :
Contingent Liabilities are not recognized as expenditure. These are however, disclosed by way of Notes. A
disclosure of contingent liability is made when there is:
A possible obligation arising from a past event, the existence of which will be confirmed by occurrences or
non occurrence of one or more uncertain future events not within the control of the bank; or
A present obligation arising from a past event which is not recognized as it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the obligation can not
be made. Contingent assets are not recognized in the financial statements.

B) NOTES ON ACCOUNTS:

1) FIXEDASSETS

a) The Bank has revalued and enhanced the book value of its Bank Building from Rs. 6,00,530.84 (depreciated
value) to Rs. 50,00,000.00 on 31.03.09 after obtaining valuation report from the approved valuer. The Bank
has created Building Revaluation Reserve of Rs. 43,99,469.16 by passing corresponding credit entry of the
same amount. bank charge depreciation on building & debit building revaluation reserve as per the direction
of RBlinspection authority present balance in building revaluation reserve comestoRs. 19,79,469.16

2) Duringthe year, the Bank has made provision for non-performing assets of Rs. 00.00 and the cumulative
provision for Non-performing Assets of Rs.58.18 lacs.

3) Gross NPA of the bank has Increased from 1.32 % to 2.20% However, Net NPA has remained NIL and
Total NPAhas Increased fromRs. 17.69lacstoRs. 32.63 lacs.

4) As per the guidelines of RBI, provision on standard assets is required to be made at 0.40% of the
outstanding amount but provided for at 0.25%. provision has been made during the year.

5) The Bank is Co.operative Societies, registered under the Co.operative Societies Act. 1949 and the
related parties requiring a disclosure under Accounting standards - 18 “ Related Party Disclosures “
issued by Institute of Chartered Accountants of India are under.

Sr.| Name of the Name of | Relation Alc No. Sanction O/s Amt. | Security

No.| Beneficiary the Branch|  Ship Amt. (Rs.) | (Rs.) Amount
1 Jagdishbhai .M. Patel The Bhadran |Director’s Brother FDOD - 1002 2,99,000/- 88,575/- DB 3,52,113/-
2 Shaileshbhai .M. Patel Peoples Director FDOD - 1061 6,84,000/- 5,17,000/- DB 7,05,932/-
3 Vireshbhai .V. Patel Co. Op Director FDOD - 1087 2,79,000/- 35/-CR 3,30,000/-
4 Shaileshbhai .R. Patel Bank Bhadran Director FDOD - 1168 10,50,000/- 42/-CR 12,40,000/-
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NOTES ON ACCOUNTS

Additional Information as per Guidelines from RBI No. UBD.CO.BPD(PCB)
Cir. No. 52/05.001/2013-14 Dated: March 25.2014

I) Capital to Risk Weight Asset Ratio. (CRAR)

Particulars 2018-19 2019-20
CRAR 17.97% 19.51%
ii) Movement of CRAR
Particulars For the years
Movement of CRAR 2018-19 2019-20
Tier - 1 14.14% 15.47%
Tier - 2 3.83% 4.04%
Total CRAR 17.97% 19.51%
iii) Investment (ZIn lacs)
Classification 2018-19 2019-20
Held to Maturity (HTM) 307.90 301.78
Available for sale (AFS) 575.48 604.11
Held for Trading (HFT) 0.00 0.00
Treasury BILL 0.00 0.00
Total 883.38 905.89
a) Book Value and Face Value of investment As on 31st March 2020 ( Inlacs) Cq
Classification Face Value Book Value
Held to Maturity (HTM) 280.00 301.78
Available for sale (AFS) 600.00 604.11
Held for Trading (HFT) 0.00 0.00
Treasury BILL 0.00 0.00
Total 880.00 905.89

b)** Issuer Composition of Non SLR Investment

As on 31st March 2020 (T In lacs)
No. Issuer Amount
1 GSIC PP Bond 25.00
2 Fls 0.00
3 Public Sector Banks 196.40
4 Mutual Funds 100.00
5 Others 0.43
6 Provision Held 25.00
towards Depreciation

c) ** Non - Performing Non SLR Investment

31St March 2020 (T In Lacs)
Particulars Amount
Opening Balance 25.00
Addition during the year 0.00
Reduction during the year 0.00
Closing Balance 25.00
Total Provision held 25.00
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Particular 2018 -19 2019 - 20
iv) Advances against Real estate, Construction Business, Housing (In Lacs) 354.71 538.98
V) Advances against Shares & debenture 0.00 0.00
vi) Advances to directors, their relatives, companies / firms in 0.00 0.00
which they are interested
a) Fund-based (against FDR) 0.00 0.00
b) Non-funded based (Guarantees, L/C, etc.) 0.00 0.00
vii) Average Cost of Deposite 8.00 8.00
viii) NPA :
a) Gross NPAs 17.69 32.63
b) Net NPAs 0.00 0.00
ix) Movement in NPAs
a) Gross NPAs 1.32 % 2.20 %
b) Net NPAs 0.00 % 0.00 %
X) Profitability
a) Interest income as percentage of working funds 8.60% 8.82%
b)  Non interest income as a percentage of working funds 0.03% 0.03%
c) Operating profit as a percentage of working funds 1.81% 1.42%
d) Return on Assets (percentage ) 0.80% 0.77%
e) Business (Deposits + Advances) per employee 297.25 323.90
f)  Profit per employee 01.92 2.04
xi) Provision made towards BDDR 00.01 00.00
Xii) Movement in provisions (T Inlacs)
Particulars For the years
Movement in provision 2018-19 2019 - 20
Investment Depreciation Fund - Standard Assets 0.00 0-00
GOI (AFS) Security Rate Difference (Market to Market) 0.00 0-00
xiii) Foreign Currency Assets & Liabilities 0.00 0-00
Xiv) Contingent liability
Opening balance of amounts transferred to DEAF 20.17 20.20
Add: Amounts transferred to DEAF during the year 0.03 0.00
Less: Amounts reimbursed by DEAF towards claims 0.00 0.00
Closing balance of amounts transferred to DEAF 20.20 20.20
XV) Payment of DICGC insurance Premium : Total payment to Deposit Insurance Corporation of India
(DICGC) paid is Rs. 2,96,810.00 in F.Y. 2019-20
xvi) Penalty imposed by RBI : Not Applicable  (xviii) Restructured Account : Not Applicable
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